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PenNchuck Corporation
Schedule of'Acquistlon Costs 6xhi61t JLP*1

As of 8114l2Q12 Rage 2 oF2

i e ~+ Id u r r r h _ uta,
payout of autstandltg sfiutea at 1125!12;(8}$29/Share 4~89S,fi22 shares ogt~tan~ing l3.H, i73,0~8OD.
Buyout of outstanding.Opdons - $29/share versus underlying stoke value 23~;A94 opiians outsta~idl~g 2;1fi9,077.73
Payroll taxes related to buyout of options $1,712.28
Payroll processing tee related to twyoutof opRio~a 94'>.&8i

5utitotai 1.38,413;$,x.57

~oitdlssuance coats and f9es

City of: Nashua Expenses
~Irs#.$outhwest#FSVtrj 6oad:FlnancielJtidvisor 174;9P2 ti5`
EdwaNe 1Niidmnn PalmerLtP Bond Gounse) 155;1Jtio 00
Mondy''s. Rating R~IfrtgSenice8. 53;00 od-
Fitch Reting, f~atng;Se[v(cbs !6,000 00
Tertyber~y~ -. 8otd GlositJg ~xpett5es: ~,~~4 p2
Ma(R~Y $ ~ompeh}+ Bold GlOsigg ExpEn~~B. IMailiaga 3,713 og:
.~P Morgan and Go-Underv+rii~s Rani! l7gdentu[Jfiqg Fe;~a,~rtd ~iSpenaes ~50;92p„BS.

%S.UtfE~stal 996,459.84

Teana~~tfom:xosts and fees:

RNNW expenses
Boepnipg &Scattergood - PNNV!J Undenvrlta~ Broker Fee {Inel. Faimess.Qpiniun) 1,269,785.04.
American Stack Transfer-tisnafer agenttarrltinationfea 38;837 24'
nnar~h U~;4.- Oaol~auPiauc{ary "Tail" insurance premiums. 251;423 Oq
NASDAq te~minat~oti fee 35;000.0.0
MarkQiWire -pies release[8.K NI(np ~4y_S~
Legs1~.Ee~s- McLane, GYet,~ftaularsom&~Middleion ~ -3';630..4:1
1.egaLFees -NutterNicCionnon 8 Fish 71.;4B5e69
RR Donnelry-Section 18`fil(ngs 1;Z78A0

Cliy: of Nashua'Expenasa Related tothe:Transaction-
C,W, pawner-City Underwriter Broker Fees ~Srl5;5~tT,~3
Flegai Law ~~cs 1,28q,t~
Qe6iliS~tif, Inc, -Due Diligegce' 6'7;fl48~61.
Melenaon'Heath &Company - 4Ue Diliper~ee 79,t~69,46
John'l:.'Psten~tide;+ t~arlsacj4ion lesd '14.5,,1.89..64
Peckar &Abramson 6;~U3r47
R-1N. eeck - Due Diligence 7N BS:.~i~84
Rsth, Younq & P.igneteAi-:laps! 9H7,65~;~0
TSheehag; phinney,...¢ass &Green 7'.t8ri:7
Contingepcy, Cnnfirigen~y far Qut318nd(ng~lilvocas 22$,938;72

S.uti;utal 3;669,60:4:92

38v~r8ncecosta
Sepa~tion Agreement:payouts Actuel.and estlmated=nmauptg ?,i2fi3,0t~ U0
Payroll taxes relafoii to SaparaGmt:Agroement:payouts Actual aed es4imated:amra~ints 38,8.81 5i
f~aymll processln~ fes related to Separation Agreemerifpayouts. Actua['aad estimated amounts ' ~n9 t d

SubfAtel 2,30;O,t1~65

~:.~ld3.~,k~. +~4
Fundad ~r2ei2osi s,00a,00aoo

suatotai 6;aao,000~oo
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PEF1I+~ICFfUCk i!~/►TER iNORFCS, iHC
CGI1VIPlITATiON OE:RENENUEDEFICIENCY

For The Tw~2tve ~Ionths.F.~~ed Decemhe~ ~1, 2012
Gityxs; Pubti~c.Ownershep:

TEST YEAR p~ ~ pR0FQRMA TEST
ADJUSTWtENTS„ YEAR'

CAnsokidated Rate Base {Scti>3j $ 173,31b,43? $ (122,522,335} $ 50,fi8&,3fl2'

RA~'E'.of 4tetutn 5.944~~ 5:949

Iticorne: Required' $ 1Q,296;43& $ 3Otild~?

Adjussed Net Qperating (neome {Sch 1? $ S;ZZ3;rfi4 $ j2,730,295} $ 2 990,869

Oeficienry $ 4,575,274 $ ZQ,542

Tax FaCtbr. 6~.39~5 6U.39!Y.

tteyenue 4eficiency $ 7,576;211 $ 34:016

1Nater'Reuen~es $ 27,688,2 4 $ (1,465,139} $ ?Q,224 075

Ada: City Bond Fx~d Revenue Requirement $ - $ 7,4&5;1.39

1Naler.Re"venae&;wifh CBE'RR $ 27;689,2]:4 $ X7,684 ,214

P&oposed.Reder~ae Inc 27:35% tt_12°~

-New Revenue.LevelS $ 27,723;236

O
N
C)'1

AHjustmet~ Adjusted Amounts

{2} $ 43,&80Q4fi $ 94,SS8j348

('1) 7,86%

7,433;377

{3) :$ 2,9264T1 .$ 5,911,34fi

1,,522,031

60:399'0

$, 2,520;33fi

7,465,,139; :$ 27,589,2]4

Note~t

(:1.k The:ttum on:equity 6asetl on 2652 tEstyearcapitat st[ucCure anrJ:addmg;ba~k equ~r'celated to 2ssets in (2j.
(2}'f]~e equity reia ed'assets are added:badcto and RSA Find rs elim. inafed irom rat2 E~as~:;

Equity Related-Assets $ 48 875.U50
Rafe S~abilizaUon Fund ~ . ~4,495,OQ4a

$ 43 880 046
{3~'Fhe GBFRFt,R~!~enues; .~.uity+r+elated depre~iatwn:and p~biic cogtpany costs are added hack Yo net operating. income:

CBFRR Revenues $ 7,4.65,139
Equify:+~ssefs ~e)ated depreciation $ ~1,358,5Dti)

Public Gompeny.Costs t?U1t 1'1-02fi $ (1;25D;fi10~
$ 4,836A28

[ncom~ Taz. 39.6]:% S {1,915;SSij

. $ 2,920;477 ,

9.10~'Jo

3A;,2Q9;550

E~c(iibit:JLP 2
Pre<vs Post Acquisition

Difference in:
Rates Pte vs

Rost'Acquisitian

S 2,48632Q

8:98"k



PENt~ICHUCK WATER WORKS, INC.
Rate Impact on ~uerage S9ngie family Residen~al Customer

City vs Public Ownership
PermanentCncrease

City Qwnership Public Company.

t3xeraif Revenue Fteguirementlinerease $ 34,01'6 ; ~ 2,520,336

V►later Revenues ~ 27,689;214 $ ~7,6$9s214

nv~rall Revenue'h Increase Q,12°k 9.1D%n

Current Rates::..
518 inch MeteeCharge ~ 20:34;
VoWmetnc ~har~e $ _ 3:30
Av~r~a~e Single ~~m.ily ftesi~Sen#ia(,l1'sage (CCF~ 8:58
Monthi~r Usags $ 28.31
Total Mnn~~ 'charge ~ 48.6:5

Custorraer Impact from flew Rates:
Mr~r~f~ty {m.~a~{ ~ O.Q.6 $ 4.43:
Annuallmpacf S Q.72 ~ 53.14

0
N

Exhibit .lLP-3
Pry vs Pflst Acquisition

Difference:

$ 2,486,320.

89.$°Ia

$ 4.37'
52,43



RUHQ SU141MARY 5'1`A'1'!5'TIGS Exhibit JLP~

City of Neshua,,New Xlampsdire
Genertti ObllgaQon Pennichuck Gorporatiop Acquisttlon Bonds

•* Eina] Prieing Numbers **

Dated Date O 112:5/2Q! 2
Delivery Date U1;?572612
First Goupun 07r t ~f2t)17.:
I.astMaurity ~S?1tt512t?~~2

Ar6icrage Yie(d - - ~I.06288&d/o
rue ni~re5t 4st : ; . 

_ . _ _ 
~i. 9~ 1 °

Net lntcrest Co5t'(NIG) 4:1g5Q~5%
All-In TiC 4:1 ! $32714
Average Coupon 4.124583%0

Average Life {years) 18;O~fi;
tyarahpn:of Issue (Years) 12:373

ParAenuunt ~ 1~~J,S7Q,Q1i7:r~~1
Bond Proceeds I SQ,S'7i),OtJ,'t;(iti
Total' lnte~esC 1 l ~,38~,2Sn:17
IVct lrttere~t l 1'2~9~t~,20~~;8
8ofld Ytars~ from Hated Duto 2,72E1,76'I,St1U.t}la
Bond Yea~s•£rom Deliverymate 2,721,7t;7,5U0;GQ
Total Debt Service M6' 1)55,28.1:37
Muxitnuti:, Annual D~4t°ScNica E,~t~9,~5~.01
Avcra~d°AnntralDe6t-~aetvecc ~,77~,7.9,~~

Undorwritcr's Nees ({per S I U00)
i4ac:ugc: Takedown 3,374?94
0thar Fee 4.33?73$

Total Underwriter's U §count ~ 3.71`ZQ32

B.id:l'~'Fca Q9,52&'7.97

°.Par Ave~age~ Avcrpge l'~1 of 1 6~
Bond~ouiponenY Va1uc ~'iice Coupon Lifu ohange;

Serial: Bbnda 55,525;t)G0.00 ! fI0.0~3.Q 3.054°ra S.AO:d 39;3f14,d S
Term Bond I 25;260,(700,00 19 .000' 4.22E°fo 1~-055 39,848:4
Tcnn Bond 2` 69,785,000,00 ltlti.OQU' 4r376±/~ 2'~:$~5 t 15;843, IU

150,570,QOU.i30 l;$.f}~6 1 S$;945.65

A11-tn Arbitrage
TIC T1C Yietd

l'ar Value ISU,S70,000.OQ i5QS70,000.D0 ~ 15.0,570;QQO;U'~
'+Accrued interest

1'rcmiitsn (Discount)
Underwriter's Dsscouht -358;920.65 -.558;42~.F5
Cost of lesuance<6xpense -45A,~.pU,p(i
Olher Ainounta

Tar~ct'1?aluc 150,0! 1,079.35- t49,5fi1: 07A.35' I~.O,,S7gti.0~f p~:

Ts~rgat'Dete' UIl25%ZUl2 Ot/23/70'1:2' Otl25/20:12
Yield 4 U9353#~01a 4:11':!#327"/~: 4 OG~B$$%

__.
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