Pennichuck Corporation
Schedule of Acquisition Costa
Asx of 31142012

Amounts
Estimutad In

naeite _ Varance
138:413.922.57 {620,524.57)

Mergerconsidordtion to be paid under the Mérgar Agresment
Bond fasuance-costs and fees: S A;800,000:00 00545086 603,540.44
I?ﬂnkaoﬁun'cm:andfees ' . 5.286,875.00 3.859*50492 1,427,370.08
Severance costs ‘ 2218,612.00 ﬁ#@miﬂiﬁg (8&@035}

Ratg Stabliization:Fund - : §,000,000.00 5,000,000.60

Total Estimgted Acqulstion Costs 157 090,085:60 _

HPRW 3073 Rate Cane« Tust Your 204 Hintaryat TissimonyiExhibit . Bd Schmdulé of MergerRelatad Bxponsesals
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Pannichuck Corporation

Schadulo of Acquistion Costs Exhibit JLP-1

As of 31472012 Page 2 of 2
Payout of autstand‘ng shares at 1/25/12 @$29!share 4,898,622 shares outstanding 136, 173,088.00.
Buyout of outstanding Options - $29/share versus undedying stiike value. 238,894 options outstanding 2,189 QT’I 71

Payrolltaxes.relatedto buyout of aptions
Pdyrall pracessing fee related to buyout of aptions

130,413,9

Sutitotaf

Bond.Financlal Advisor 1 74,922.15
Bond Gouﬂsel 30
R

JB Morgan and CO-Underwrilers ‘ Béind: Undenur(ﬂﬁg Fedd.and Expensas

Bubtdtal 496,459.46.

PNNW Expenses

Boanning & Scattargood FNNUY Underwriter Broker Fee (fiich. Falmess Opinian)
American Stock Transfer - transfar. agent:termination fee

Marsh USA.- DEO/EPLFiductary "Tall" insurance premivims

NASDAQ termination fee

Marketwire - jirass relaass(8K flling

LegalFees - McLane, Graf, Raulefson & WMiddieton

Legal Fees - Nutter McClennen & Fish

1,269, 785 00

RR Donnelly - Section 16 filings 1,276.00
clty-of Nashua‘Expenses Related to-the Transaction:

ér - City Undaiwriter Broker Fges 845'5'16 43

file]

Flegal aw()ﬂ' [ ]
Gaams*ghr {nc. - Due Dmgence

Johril, Patandude.+ tranéa(:ﬁcn fgad
Peckar& Abramson
V Eack Due Dﬂigence

dingIrivoicas

2,859,604:92

‘Separation Agreement payouts Actual and estimated:emouints-
Payroll taxes related ta S ionAgro Wt payouts Actual and estimatad amaunts

Payroll pracessing fee re!ated to Separation Agreement payouts- -Actual and estimated’amounts

Subtotal 2,300,112i65

“n

- Stabilization.Eund e
Funded 1725/2012 5,600,000:00

£,000,000:00

‘Siikitotal

“Totat

1g 3Har2:

HARPWW:Z013 Rata Gase - Tas:Yéar 2012ntomal TosimonitBxtdblf JLPA Gehadale ol Mcgbr Relalod Expenses ) Pagirdute
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GZ0

Consalidated Rate Base :‘(Sth:Bj)’
RATE of Retutn

income Requited .

Adjusted Net:Operating Income {Sch 1)
Deficiency

TaxFactor

Revenue Deficiency

Water Revenues

Add: City Bond Fixed Revenue Requirement
Water Revenues with CBFRR ‘
Propased Revenue inc

New Revenuelevels

Notes:

PENNICHUCK WATER WORKS, INC:
COMPUTATION OF REVENUE DEFICIENCY
For The Tweive:Months Ended December 31, 2012
City vs Public Ownership.

TEST YEAR ORI

FORMA  PRO FORMATEST

(122622135) § 50,688,302
5.94% 5.94%
10,266,438 3 4,011,411
$ 5721184 % [2,730295) & 2,090,869
$- 4,575,374 $ 20,542
£0.39% §0.39%

$ 7576211 $ 2,016
$ 27689214 §  {7465139) S 20,224,075
. .
s

$ 173310437 §

kg

- §  7,465139
27,689,214 $ 27,689,214
27.36% 0.12%

§ 27723230

1) Theiretum omequity based on 2012 testyear-capital stiucture and.adding:bsick equity related o assets:in (2).

_{2) The equity related‘assels are added back to-and RSF Fund i§ ehmmated from rate base:

Equily Related Assels
Rate Stabilization Fund

{3} The CBFRR.Revenues, equity related depreciation and pubﬂc compa

_ CBFRR Revenues
EduityAssets rélated depraciation

Public Company Costs DW 11-026

Income Tax

Adjustments  Adjusted Amounts

(2) $ 43,880,046 5

94,568,348

7.86%
7,433,377
5,911,346
1,522,031

60.39%
2,520,336
27,689,214

9.10%

30,209,550

Pre'vs Post Acquisition

Post Acquisition
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PENNICHUCK WATER WORKS, INC.
Rate Impact on Average Single Family Residential Customer
: City vs Public Ownership
Permanent Increase

Exhibit: JI.P-3
Pre vs Post Acquisition

_City Ownership. _ Public Company Difference

Overall Revenue Requirement/increase $ 34016 $ ‘ 2520336 $ 2486,320

Water Revenues $ 27689214 $ 27,889,214
Overall Revenue % Increase ‘ ’ 0.12% 9.40% 8.98%

Lurrent Rates:

20.34
3.30
858

Volumetric Charge

Average Single Family Residential Usage (CCF}
Monthly Usage

‘Total Month Charge

&
(4]
b

‘Customer Impact from New Rates: ' : :
Monthily Impact $ 0.06 $ 4.43 $ 4.37
- Annual Impact _ $ 0.72 $ 53.14 $ 5243




BONDSUMMARY STATISTICS

City of Nashuga, New Hampshire
General Obligation Pennichuck Corporation Acquisition Bonds
** Final Priclag Numbers **

Dated Date O1/25/2012
Dielivery Date 01/75/2012
First-Coupon ‘ gL samZ
Last Maturity GrFLS20a2

Arbitrage Yield
rug Interest Cost (T1C)
et Intorcst Gast (NIC)

All-ln TK
Average:Coupon

Average Lifi (yenrs)
Druration-of 1ssug (years):

Par' Atount

‘Bond Praceeds

Total Interest

Net Interest

Bond Years from Dated Dato
Bond Years from Delivery Date
Tota) Delit Service

Maximutm Annydl Debt Service
Average Annual Debt Service
Undorwriter's Fees (per $1000)

Average Takedown
Other Fee

 “Total Underuriter's Discount 3712032

BidPrice 99,628797

Bond Comporent Value:

Exhibit JLP-4

-I‘V of L bp
obange::

Serial Bonds 100,000
“Tesrn Bond | 60:000.00  100.000
“Tenn Bohd 2 69,785 ouo 00: 106000

lso;svo,goo.uo. ,

All-in
TIC Tic

Asbitrage
Yisld

Par Value 150,570;600.00 150,570,000.00
+ Accrued Intcrﬁst

< Underwriter's Dtscoum o -558:920.65 558,920,653
- Cast of Issusnce Expeass : -450,000,00
= Othér Ambuinty

150,570,000.00" .

Target Vahie 150,011,079.35 149,561;070.35

Terget Date U8125/2012
Yield ‘ 4,093531%

150,570,000.00.

042512012
4,062888%

Jan 10,2012 5:00 pm Prepnred by LP.:Morgan Sccurities LLC
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